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NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY 
REMOVE OR STRIKE ANY OR ALL OF THE FOLLOWING INFORMATION FROM ANY 
INSTRUMENT THAT TRANSFERS AN INTEREST IN REAL PROPERTY BEFORE IT 1S FILED 


FOR RECORD ae THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 


PAID-UP OIL & GAS LEASE 


{No o Surface Use) 


Ponen by ard Seven Kelly MM. Varley and Michelle Varley, husband and 


THIS LEASE AGREEMENT i8 made thh 


whey Of sa Seow § tee, 


Wits, whose adress is 8637 Neil Court, North Richland Hilts, TK Fores aS LO a Chesapeake Exaloration, LLC, an Oknome fmied liabdity cony Psd. Box 
AGE Ublaharia Cty, Oklahoma 73184, as Lessee, 4 printed portions of ais lease were frenacad by Qe party heceinebove saried es Lessee Sut ai other grivi 
Hag the completion of Slank spapeg) ware fu red jorty by Lasser and Lessa, 
fe Is fansite ‘on of 3 cash bor Hard paid and ihe cavananis Aerai j, Lessor hereby grants. leases and lets exclusively fo Lessae the tofovang 


See attachud Eachihit ‘A’ for Land Description 


the gunpose ‘of ax 
awith aniciuding g 

ts sdditian to the 3h: 

are contiguous or adjacent io ihe ive desctoed isaeed premise: 

iy ny aa Ronald or suppiementel in Mendy for a mor camiplete of ane 


and aos * Psion ‘aber 
ge ang & 


Bb OF eto 


2, This lease, which is a “paid-up” leas 
thertatter as cil or gas or other substances covered hereby sre produced in paying quantities fron the leased premises ar from lands pooled therevdiit a: this ieage is othenvise 
maintained ir effect pursuant to ths provision: 


3. Royathes on of, gas and other sisbstare 
ay eonathans separ St Lussee’s Separalor fackitigs, the 
oredit at th puichasar's vansportation fee 
9 in ihe same Seld for ¥ ere 6 no euth gate then FY 
lar Qtade ang geavity. (b} for gas Gacluding casinghead gas) art 
pees dy Lessee item tne sale thereat, less 3 oropoenionate part of ad 
Lessee In delivering essing or othenyise marketing such gas or oftes substances, provided that Lessee shaif have the continuing éghi fo purchase suck production ai ihe 
prevailing wethead market prog pand for production of sienitar guallity in ine sume field {ar H there is no such price then prevailing in ihe same field wen in the nearest fleid in 
whioh there ig such a pravailing pice) pursua’ ate we on puchase Cont acs ener into on the Same oF nearest preceding ¢: eo a6 the date on which Lessee 
commences & 3 oF lands pooled thannwith are 
e of either praduning cil or gas of ‘ott Le i covered t eetty 39 paying ctmulation at gunn wel of wets 
ubis or sedate iheretram is not being sold by Lessee, & nevertheless be deemed 16 be prodkaing in paying auantties far He Surpese ot 
ns. ‘ease R dor 8 period of SO cansaculive days wall or walls any Quutan ot procuch t 1 By Lasse ss 
then covered dy this feasa, 5: se made to Lessor or to Laseats o1edi eRignated bi 
after ONO before BaKh aNnive sary of ees Die i of ae Bid BDstay ¢ fetid wi he well ov wells are shutin oe produciion therefrom is not beng said Dy 
Leesa, provided hist H this h Ing sold by Lessee fram anciker well or wells an the leased prerneses of 

pooled therewith, ea shut-in royal shall be dus umit the end of the ao-tey pened naxt following cessahon of such operations of prxtuction, Lessee's ‘allure fo propery 
bay shut-in sayally shalt render Lessee gabie for fs2 Bmaunt due. but shal Hot apecate t Insts is lease 


4 AR shutsn royalty payments under Ns lease shalt be paid oc fas io Lessor ore Li 
EBSOF'S CEpes ans for reaneiving payments segardiess of changes in she ownersh) 
and suct or tenders to Lessor Gr fo the Gepository by U8 i $ 
shat constitute proper payment. FF the depository Ig iQuidare or be succecded ay another i citation. oe tor a 'g / reason f 
Rersundter. Lessor shall st Lassee’s raquast, dativer tc Lessee & proper recordebie instrument naming anoiner inatittion ag deposit ay agent in raceive 


nved Rereuader shall be paid ny Lessee i basear as follows. ta} For ait 
fun-Porsunt (255) of such mods fan, to be celverad at Lessaa's & 
ed that Lessee shell ng fight ts purchase suck sree tee weihead 
rating st: he same th fit the nasresi teid i which there -s such @ precailing price for 
Ht other substances cavered Nereby, the cnyalty shah be Twenty Five-Percent 12559 of the 


and giher liquid 
R fe Lessor af the 


fing on hydraulic: 


Sow, (8 OF ‘petere Bre eng oF 


at 128 BaeS ah tess adove 1S BUCCESSCIS, wich 


Paragtsps % above, if Lessee ariis a well which is insanatie of producing in paying quantities thefamatter cafed ‘cry hole} on the 
feased premises or lands pooled therewith, ar if aft production byheiner or nat in payiny quantities) permanently ceases from any cause, inching & revision of unt Doundaries 
Qutsuent to the provisions of Paragraph 6 or the action of any governmes a authors, thea in jhe event this lease ts nat ainenese being marta! in foros it shalt 


ine inased premives or lands pooled therewith wihist 80 day 6 alter compl tet at ‘eparations on Sue! " Gey ho! 
20d OF NE pt term, of ai any fime thereatiar, istainest itt for ig then engage Of ary thes operas 
reasonably bat f ut in foes SO tong nore of such Opens OBRIARET WUT IO OOS! 
2 aR & aint ¥S, ang JF any such gy TS ski if ce 95S GF ciher subsiiens miverad her 
a rening quanibes f in pay! 
waditions! vadiis or the eased premises | oF rand pootee theres ath 36 8 & reasonably prudent opersion would dat under the same of 5 
teased premises 35 tc formations then capadle of producing mn paying Quantities on ihe leased premises or ands pcoled therewith, of FP) 18 protect the leased oremniges & 
uncompensated drattage by any well or wells located on other fends net pooled thenaeith. There shall be rics covanant to drift expicraiory welts of any additional weals penny a 
sxoressly provided heres. 

&. Lessee shall have the right but not the obligation to poolall or any pert of the leased premises or interest therein with any oiner fands oy interests, a8 10 @tiy Of all 
depths or zones, and a6 In any or all substances covered dy ths fase, cher before or ater ihe comment ment a esuctian, bapa Lessee deans f necussary or nae 
io do 86 i order te prusantly de" or openve, the lzased premises, whe sf a 
Tounad hy such gsoting for an olf well which ms net a Aerlzontst completion shat 
horizontal completion: Sha’ not exceed B40 ace: um acreage folerance of 1 
comotetion to conforit i & # spacing or dane: cridead oF neem: 
OGONY, the farms “ei weit and “gas wail stall 
bed, “oil wall means 2 well with an witial gesecit 


bh SO days after auch aaptation of at 


us & emarreasm scene tia 
Rayer CNR 
¥ Governmental 


FET “autor, or. 
initiss ges-oll tafit of 160,000 cue 
pantor deciles or equivaiant besiing equipment, 
i cM thereof 36 


‘oduation on wiken Lassos's  avaly 8 oat ates shal be & 
$a the total genes acreage in the ual. Dut oely to Bie seen. 
st Lessee '§ HOMING YMG herqunges | cand be 
18 before oF after cont j 


fhe but 


$ BOARS Lf ties ane 

oh guvmmaniial aaliosity nekingy Such @ tevison, Lasges ob ¢ 
isan, To he Ein ahy porta of ihe leasdd promises ts incinded incor excluded fun the 
@ payaiie heraunder } Brareaiter be acjustec:acoortingly: in ihe absance of production 
terminate the unit by fling of raraed 3 written declaration describing the uait and stating the 


unit sey vidue of such ‘evi A, athe proportion of anit pada 
ie paying quantities from a ued. or upon permanent cessation thereof, Lessee (1 
date oMenmnation. Pooling hereutiuter shall sot consti Boss. canweyence 
7. W Lessor Gants tess than the f 
part of the leasad premnses of lands pooled ther ret 
such part of the feasedf premises. 
&. The interest of either Lenser oF Lessee hereunder 
5 OF ha pakes 


Ihe ve proportion & that Lesser's 3 ite ast in nm sooh art of ihe eases wemses pears ie my ne hd Bastia) an 


f, Oy Bree anchor Dy anin or zone, and 
me. No change ia Lessors 

: Lessee uadl 66 days 
nisthed ihe ociginal or certitied or duty arenas copie ‘of the Gocuments astubishing such change of owners: istaction of Lessee or 
ished Bus notification requirements contalied 2 Lessee's usual fort of division omer 1 the event Of the destts af any y person sntitied to SPiat-in royalties 


persars are ened to shubin royalties heteure, Leseee may gay of lender suai gh: fointy of 
sangtalaly im otoportion to tne int i W Lessee transfers ils inferest hereunder ip whole oF in part Lessee: 1 shereafiey 


mg with resoect to the fans stores antes, BOS i 
iesast not sc Wansiered, If & 
sdet shail be di 
any fe and from ‘ine to 3 
lease oF this o 20ne3 thereunder, and shall thevaupan 
if Lessee teleages oil Of an iiidivided iMigrest in less than ail of the area covered hevaby, Le: 
teduced in accordance with the net acreage intecest retained hereunaer. 


ue Re iransieree to sabaty suet OpHgatONs wit 


Wy SUNN Of Me avea covered: Oy whist 
Reage interest in tt 
ease of Dus lease ag 10 @ bs 
amuigations th; 
se8 Obligation iG pay aft 


IES IBEEST iy 
FESPSGT NI NY 


OBE HS 
fonately 
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Bes her 
al operations, the dvifing of wells, aad the construction asd use of roads, 
SS, payer dations, aad other facitikes deemed agcessary by Lessee te 
produce, store. treat and/or iansport production. Lessee may use in suck operations, fee of coat, any. ci, yas, water andlor other substances produced on ihe 
promisgs. except water irom Lessors wells or ponds. (6 exploring, developing, producing or marieting tram ihe feased premises o¢ arias ported tearawith, he aricil 
Granted heart shad! apply (a} fo the entire leased premises described in Paragraph 1 above, aotwithetanding any partial release or ciner partial termination of f 


may te reasonably necessary for such purgoses, including but not } 
pipelines. tacks, water wells, disposal wells. injection welts. piv: 


40 afy sings dands in which Lesser now or hereatier hes authority ie grant such cghts in the vicinity of ine leased premises oF lands ponied herewith, When raque! 
Legate in writing, Lesser shail bury ¥s pioetines pele ordinary plow of . No vel shalt be located less than 250 fe: house oF barrt now on the 


leased premises or civer lands used by Lessee hereunder without Lessor's oorigent. and Lessee shall pay for damage causes hy “ta operations 10 by Band 
‘ # ion. Lessee shag save the any HITE ja remove is. 
mt of tits lease of wt - 


fixtures, egnépment and matenats, Incivikng wel cast ami {hs leased premises or such other 


BS ar implied be subieet to 
sd peoduction of weile, and Bie price of ai hereby. Wher 
d Hy Such laws, Huiee, akeulallons oF afters, of by isabiily t obtain necessary permits, equipment, se 
meter, water, electioty, fuel gocess or easements, or by fire, Hood, adverse weather conditions, war sabotege, rebelfion, insurrection, sidt, sbike or isbor dispuias, oF by 
ithe to obtain 2 salisiactary market for production ar fai f purchasers or carters to lake ot transport Such produciion, of by any othey cause not reasonably vthin 
Lessee’s control, ihis lease shall not terminate because of such prevention or delay, and at Lessze's option, the period of such pre! ona delay shall be adder! ta the tenn 
heveof, Lessee shaff not be Hable for breach of any express of imolied covenanis of this lease when drilling, production of other operations are so prevented. delayed ot 
iiarrupied. 

42. in the ever that Lesser, duriag 
fom Lesstir 3 lease cove 
sxpivation of this lea: 
a ait other pertinent tems 5: 
ginvhase tha jaase of part 


Tt Lesses's stligations under fhis jsase, whether expe 
authatity Having fursdiction including restrictions oa the de 
reworking, production of otter operations are prevented or dei 


Nd OFarS OF BY Gs 


4 18 BCUeHL fom any party offering to purchase 
with the lease beconmind efective upon 
sedress of the offerar. the orice offered 
ave Te Shor aad preferred nQht and apie io 
Spaciied in tne offer. 


9 of satd offer tenet: ding in ike notice ihe: 
a period of Jay8 allot socaist of the natics, shi 
interest therein, ooverad by the offer at the price and soaring fo the terns and conditic: 

33. No ftigation shail be fed by Lessor wath respect io any dreach o¢ defauit by Lessee heraundes, for a oeriod of at least 80 days aller Lasser hag given 
Leasee witten notice Gesoriting te breach a: deiguit, and then only if Lessee 33 ressedy the diesen or def an period. in the event te mati xt 
and iNer8 iS final judictal detennisating that a reach or default has occurred, this lease shall nol bs lorteled of canceled in whole or it part unless Lessee is given a 
peasonabls time after said judiciat deterrrination to remedy the breach or default and Lessee fais th Go so, 

id. For the same consideration rected shove. Lessor harahy grants. aesigns and conveys unto Lessee, its successors and assigns, a perpetual subsuria 
bors aasement under and tirough the eased promises for the placement of wail bores {along routes Selected by Lessee} from alf ar gas weils the surface locations of wt 
situnied os other tracts of asd and which are not intended] to davelog the leased premises or (ands pared therewith and fiom which Lessor shall have no right te soyally or 91 
benef, Such subsurace well bore easements shall run wilh the land ang Survive acy leminaiios of this feasa, 


TE Lessur hereby nvayed f Lessee harcunder, gad ageses that Lessee a Less: 
es or liens ing, roises such pion, Lessee 6! 
i payMeat Ss made, and, in a @ itself Out of any royale 
Lessee is made avare of any cla ®. LASS may Suspend Ree payne 
has been fumished satisiactosy evidence that such claim hee been resolved 
Notwithstanuing anything contained to ine contrary in this lease, Lestee shall not. suave aity rights fo use the surface of the leased premises for oh 


commons of the offer. 


‘wet 


option may pay and discharge any taxes, 
be subrogated to the dights of Bie 
2 ot shubin foyaities otherwise nayabte te Lessor hereunder 
af royailies ang shut myaities hereunder, without int 


ing or other 
operations. 

17, This ease may be ex: din counterparts. each oC which is deemed ant original and ail of which only conatthute one: origmal 
DISCLAIMER OF REPRESENTATIONS: Lessor acknowledges that off and gas lease payments, in the form of rental, bonus and royalty, are market sensitive and 
may vary depending on multipie factors and that this Lease fs the product of good faith negotiations, Lessor understands that these nase payments and terms are 
final and that Lessor entered ita ths lease without duress or undue influence. Lessor tecognizes that lease values cauid go up or down depending on market 
cousitions. Lessor acknowledges that no yepresentations ay assurances were made in the negotiation of this jease that Lousor would get the Highest price or 


different terms depending on tube market conditions. Neither psrty te tals lease will seek to alter the terms of this transaction based upon sey differing tenis 
which Lessee has or may negotiate with any other Isssors/oif and gas owners. 


IR WETNESS WHEREOF, this iaase is executed 13 be elective as of the de! 
signatony's heirs, davsees, exdouters, ausimisinators, suomapeaes ane assiqgas. v 


LESSOR (WHETHER ONE OR MORE) 


Shove, bul upon ezeruion shak be bin 
Sher GF nel pus fesse nes beer executed by Sit pat 


ing og ihe signatory and the 
s heveinabove named as Lagan. 


Rame. Kelly M Varley Nath Micholle Varley: 


ATE OP 
COUNTY OF Tete fo 


This insteurment was acknowledged before me un the 


OPO ty Kelly M Varley 
mn n 


ra 


TORN & PRRUPS 


f Re Notary Public. State of Texas 
iso ; . : 

sie f My Comenisa Notary 's same (prinieds: 
ioe : 


o 


oo 


dpvamber 14. ; : a . 
Kovembe: es Notary's commission expires: 


jit = be . 
le day of . Wnbe , 2. by Michelle Varley 


oe pat 


Notary Publ 


Noten’ s name {printed}: 
fay Carmntisaion Expires Not 
November 14, 2083 Septary 


SEES FE COMDING INFORMATION 


STATE OF 
COUNTY OF 


“Pids Lestrumee was fled for reeord on the day of 
Bauk Pave 


att clock M.. and thily eecordect ir 


ofthe records af this office. 


by 


Werk Car Degutyh 
oper 


a j 
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EXHIBIT "A" 


a 


Attached io and made a part of that certain Paid Up Oi and Gas Lease dated 4 } % 


Exploration, LLC, an Oklahoma limited liability company, as Lessee, and Kelly M. Vari y and Michelle Varley, husband and wife. 
as Lessor. 


Bb by and between, Chesapeake 


From tinie to time Lessee may determine that some part or all of the Leased Pramises should be more specifically described, in which 
case Lessor agrees fo execut any substitute Lease(s) or correction to Lease(s) tendered by Lessee far such re-description. 


W576 acrefs} of land, mare or less, situated ja the Siephea Richardson Survey, Abstract No.1266 being Lot 16 Block 2, Meadowview 
cos Addition, an addition to the City af North Richland Hils, Farrnat County, Texas, according to the Mat thereof recorded in 
Volmue/Cabinet 388-99, Page/Stide 59 of the Plat. Reeords of Tarrant County, Tesas aud being further described in that certain Lastrument 
dated C:LOS28060 as Volume 14165, Page $70 of the Official Reeards of Tarrant County, Pexas, 


PASSO 26 


sf Keb FOR IDENTIFIC 
cave “ 


Ay 3 
W, Z y) ¢ 

fee 
Michelle Varley 
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